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Tn Part TV, the principal focus of our report, we suggest six new
exceptions to the anti-cutback rules. As discussed in the repdu't, we
believe adoption of these exceptions would substantially lessen the
compliance burden on plan sponsors without materially undermining
participant protections. The following four exceptions would be
predicated on the plan’s providing a lnmp sum payment as one of the
available forms of benefit:

1. Benefit payment form changes made in co:mectiod with a plan
merger, spin-off, direct transfer of assets or similar E-Vﬁﬂt following
a corporate transacnon ‘
2. Benefit payment form changes made in connectlorﬂ with a
change from one prototype or volume submitter plan 1 to another,
3. An amendment that eliminates optional forms of bu;neﬂt whose
utilization is demonstrably very low. |

\
4. An amendment that eliminates optional forms of beneﬂt that
apply to only a small portion of participants’ beneﬁts

The following two exceptions would not be predicated on thqy plan’s
providing a lump sum as one of the available forms of benefit;
i
5. An amendment that eliminates optional forms of benefit if the
effective date of the amendment is deferred for five onj' MOre years,
| |
6. An amendment that eliminates one of several similar forms of
benefit. ‘ .
If you have any questions or would like to discuss out comments
further, please do not hesitate to call me at 212-450-4037,
|
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