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providingemployeeswith an electionasto whetheroptionsshouldbe
immediatelyvaluedfor Section280Gpurposes.

In thesecondsectionof thereportwecommentuponvariousother
aspectsofthenewproposedregulations,including in particularthestatutory
exceptionfor shareholder-approvedpaymentsprovidedby small or closely
heldcorporations,an exceptionthat weargueshouldbe somewhatliberalized
to renderit ofmorepracticalvalue. Finally, in thethird sectionof thereport,
wemakecertainrecommendationswith respectto thestatuteitself, reflecting
ourexperiencein applyingtheprovisions.
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