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contingentpaymentmethodshouldbeadopted,onethat accruesoriginal
issuediscountbasedupontheyield to maturityatwhichtheissuercouldhave
issuedcomparablestraightconvertiblefixed ratedebt. Undersuchamethod,
a contingentconvertibledebtinstrumenthavingrelatively insignificant
contingentpayments(otherthantheconversionright) would be taxedin a
mannerthatapproximatesthetraditionalmethod.

Finally, thereportdiscusseshowholdersof bothstraightand
contingentconvertibledebtshouldbetaxed. It concludesthat, onbalance,
holdersshouldcontinueto be taxedin amannersymmetricalto thatof
issuers.
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